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homes capped at
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e $9.3 billion in tax
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Amendment 1 Passed

With the necessary 60%
of the vote obtained -
64% Amendment 1 was
passed in the January
29th Ballot. This amend-
ment caps the annual
amount that property tax
can increase for second
homes and businesses at
10%. This is the first
time that non Florida
residents benefit from
caps on property tax in-
creases. The act is ex-
pected to provide $9.3

billion in savings over the
first 5 years. This can be
added to the $15 billion
over 5 years that home-
owners are expected to
save from the roll back of
property taxes which did
not require voter ap-
proval.

The new rule will also
allow vacation home own-
ers to have a little secu-
rity in knowing that in
future years property
taxes are protected from

Car Hire News

growing more than 10%
should home values shoot
up again the way they did
in 2004 - 2005.
Opponents say the
amendment will reduce
vital public services such
as schools, fire protection
and law enforcement.

In the other vote of the
day, John McCain won the
GOP Presidential vote
with 36% and Hilary Clin-
ton won the Democratic
vote with 50%.

Car rental prices in Florida have come down a lot in the last 5 years, partly
through the continued weakness in value of the Dollar, and partly due to
constant pressure from highly competitive companies offering car hire to the
state. In March 2003 we offered an Economy 4 door for £135 per week - now we
can offer the same car for just £99! In 2003 the 7 seater was £212, this is how
just £153! In our efforts to be one of those “highly competitive” companies we
keep a watch on the others, and we have noticed that new websites are cropping
up all the time - some of which are actually located off-shore, but market

themselves as UK companies.

Prices have fallen quite dramatically this year

following Budgets efforts to re-enter the leisure market. They came in with good
rates and good offerings such as the Pre-Registration. However, customer
service on the ground has not always matched up to expectations with Cont page11

Allstate Hearing Abandoned

A very undignified row
has broken out between
the office of Insurance
Regulation, led by Kevin
McCarty, and Allstate In-
surance Florida. A couple
of hours into a 2-day
scheduled meeting be-
tween regulators and
Allstate to investigate
why premiums have not
reduced the way Allstate
said they would during
discussions this time last

year, McCarty abandoned
the meeting and with-
drew Allstate’s certificate
to write any new insur-
ance policies in the state.
The reason was cited as
Allstate’s refusal to sub-
mit thousands of papers
subpoenaed by the regu-
lators. The ban lasted for
just one day after a three
judge appellate panel
overturned the ruling
without issuing a judg-

ment. The regulators
then asked the judges to
reconsider that decision,
and later that same day,
thousands of documents
were delivered to regula-
tors including a highly
controversial document
called the Mckinsey files
which are reported to
hold the key to Allstate’s
approach to business.
We watch this investiga-
tion with interest.
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From the Editor

A belated Happy New Year
to you! We hope you had
an enjoyable Christmas.

It is survey time again and
I am sure you will have
noticed your survey form
enclosed with this issue (to
save paper we did not in-
clude a covering letter).
We would urge you to
complete as much of the
survey as applies to you
even if you no longer rent
your house out. But if you
are renting, please do re-
turn your completed form,
SO many owners turn to
our survey when they find
they need to consider a
new management com-
pany, which can happen at
any time, and it is helpful

to them to have as many
views as possible ex-
pressed. As usual, all re-
sponses are treated in the
strictest confidence and all
subscribers who return
their form will receive a
one month extension to
their subscription (applied
to all subscribers in June).
The survey will be distrib-
uted with the June issue.

Like everyone else in
January we have been
planning our next trip and
we are very excited to be
starting with a few days in
the Keys, this will be our
first time down there so if
you have suggestions for
un-missable trips - let us
know!
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It has also been interest-
ing to see the sort of re-
plies we received to our
villa enquiries from one of
the larger villa listing
sites. We didn't send out
a general enquiry, only
targeting properties with
apparent vacancies on
their calendar and that
fitted our requirements.
But often the replies had
no way of identifying
which property the own-
ers were replying about,
or asking us to call - all
owners were in the US -
to discuss our require-
ments in person. The
hunt is still on!

Ele Hubbard

Moneycorp U S Dollar Update

It's still going down... or is
it?

Sterling's two-month de-
cline against the Dollar has
cost it 8 per cent of its
value.

A less incendiary interpre-
tation is that it spiked in
November and is back to
within a couple of cents of
its average price over the
last year.

With the best will in the
world it is difficult to pre-
dict what will happen next.

Sterling interest rates are
pointing lower - a bad
thing for any currency -
but the committee that
makes such decisions
voted 8-1 against a cut in
January. Meanwhile the
Fed slashed rates and
hinted at more of the
same. Britain and the
United States both face a
falling real estate market
and a slowing economy.
Which will suffer most in
2008, the Dollar or the
Pound? Hmm, maybe this

is one of those times
when you hedge your
bets. If you need Sterling,
buy half of it.

Subscribers to Florida Homes
and Travel who open a Trad-
ing Facility will have Money-
corp’s £15 fee waived for all
transactions they complete
with them and will receive a
Privilege Card entitling them
to commission free currency
and a 1% improvement on
the exchange rate at any of
the TTT Moneycorp currency
exchange bureaux locations.
Tel: 0207589 3000

American Accountant

for assistance with US Federal, State & County tax filing. ITIN application, Property Tax, finance and mort-
gage advice. FIRPTA refund Withholding Certificate (8288-B) application when selling.

Jan Marie Doughty CPA (Certified Public Accountant)

has been assisting UK and other non-resident owners of Holiday Rental property in the USA for fourteen
years with;- Federal Tax Returns (1040NR), Tangible Personal Property Tax Returns, FIRPTA refund &
8288-B applications, ITIN application and representing clients before the IRS.

Contact Jan Marie Doughty CPA for a chat or further details
Florida Property & Business Services LLC
P.O. Box 41, Chichester, West Sussex PO20 1UZ England
or 3000 N. Atlantic Avenue, Suite 203/2, Cocoa Beach FL 32931 Tel/fax 001 321 784 8329
website www.FloridaPBS.com or email FPBS@FloridaPBS.com

Tel/fax 01243 536026
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News Roundup

The US Department of
Transport has announced
new policy regarding lith-
ium batteries:

US DOT Hazmat Safety
Rule to Place Limits on
Lithium Batteries Carried
by Passengers Aboard
Aircraft Effective January
1, 2008

Passengers will no longer
be able to pack loose lith-
ium batteries in checked
luggage beginning Janu-
ary 1, 2008, once new
federal safety rules take
effect. The new regula-
tion, designed to reduce
the risk of lithium battery
fires, will continue to al-
low lithium batteries in
checked baggage if they
are installed in electronic
devices, or in carry-on
baggage if properly pro-
tected from short circuit-
ing in their original pack-
aging or by placing them
in individual plastic bags
or a protective travel
case.

Common consumer elec-
tronics such as digital
cameras, cell phones,
and most notebook com-
puters are still allowed in
carry-on and checked
luggage. Moreover, any
number of spare batteries
for these devices will be

allowed in carry-on bag-
gage if they are properly
protected from short cir-
cuiting and do not exceed
8 grams (~100 watt
hours) of equivalent lith-
ium content.

At least 50 cars were
involved in a single pile
-up on Interstate 4 in
Polk County after fog
and brush fire smoke
combined to form a
deadly hazard. Police
have confirmed that
there were 3 fatalities
and officers responding
to the scene were
forced to walk about
14 miles of I4 to check
individual cars for
injuries. There were
many other accidents
in the chaos on
January 9th.

Governor Crist will be
taking part in events at
the Farnborough
International Air Show in
Hampshire this July as
part of a trade mission to
the UK.

A new report published
by the Florida Chamber
of Commerce Foundation
( a research foundation
funded by business) has
shown an improving eco-
nomic picture for Floridi-
ans. Wages are catching
up with National aver-
ages and the recent re-
cruitment of high-tech
industries and research
and development has
contributed to rising
wealth of residents.
Education is still lacking
in quality and reach -
which contributes to slow
growth in wages etc.
There were around
1,100 new Bachelors
Degrees per 100,000 of
the population in 2004.
International tourism is
also down, and as inter-
national tourists spend
more than domestic
ones, that has an eco-
nomic impact.

A last minute pay deal
between Virgin Atlantic
and staff averted strikes
planned for January 9, 10,
16 & 17th. Flights that
had been already
cancelled remained so.

Average Mortgage Rates

With 0 pts Nov Dec
Fixed 30yr 6.65% 6.10%
Adjustable 1 yr (6.16% 5.50%

Jan

5.48%

4.99%
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CERTIFIED INSPECTOR

For trend indication only.

Home Inspection Services

Source: www.freddiemac.com
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In Brief

HOME INSPECTIONS

£t

The CHARTERED

British Chartered Surveyor located in Florida carrying out

INSTITUTE OF
BUILDING

specialist Home Inspections for buyers, realtors and investors.
Insurance and new build inspections also carried out.

UK: 001 407 666 3279 Www.homeinspectionforyou.com

Contact John McLoughlin

USA: 407 666 3279

A Disney worker died
after falling from a ride
platform at Animal King-
dom. The 62 yr old
worker stepped into a
prohibited area, and hit
her head when she fell.

The Darden restaurant
group has agreed to
sell 73 Smokey Bones
restaurants as it
abandons its attempts
to form a viable na-
tional BBQ chain.

Lufthansa Airlines has
taken a 19% stake in Jet
Blue Airlines for almost
£150 million, the first
significant investment in
US airlines by a Euro-
pean carrier.

A spate of dolphin and
sea-turtle deaths
along the Atlantic
coast in December
was thought to be
caused by a growing
red-tide problem.

A late tropical storm -
Olga blew into existence
on December 10th caus-
ing death and destruc-
tion in Puerto Rico and
Hispaniola before bring-
ing some much needed
rain to Florida.

A Holiday Which? Poll
has found that TUI
Travel and Thomas
Cook who own be-
tween them First
Choice, Airtours and
Crystal Holidays, were
below average for or-
ganisation and overall
satisfaction! Only
Cosmos fared worse
in the member survey.
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School impact fees for
new single family homes
in Lake County will in-
crease another $2,200 to
$9,324 following a dead-
locked council meeting.
The school board wished
to double the fee to
$14,646, but there was
equal opposition from
the home building indus-
try. The 32% increase
was a compromise which
satisfied neither side.

The South Florida Water
Management District has
introduced a blanket 1
day a week watering
restriction for its entire
16 county area stretch-
ing from Orlando to the
Keys.

State Lawmakers have
been told they may have
to trim another $600 mil-
lion from this years
budget following the pro-
longed economic slump,
and revenue forecasts
which though being con-
servative turned out to
be overly optimistic.

Stirling Sotheby’s Inter-
national Realty, in asso-
ciation with British
Homes Group held two
Absolute Auctions in
January to auction 27
properties at Lely Land-
ings in Naples and 30
units at Oceanwalk Con-
dominiums in New
Smyrna Beach. The auc-
tions had no reserve and
no minimums.

Average Mortgage rates
have dropped below 6%
for the first time in a
couple of years. But
even the low rates have
not prompted hordes of
house hunters to come
out of the woodwork!
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Homeowner News

The Superior Real Estate Group
Ltd presented a petition for an
Administration Order to the

of such action at the end of last
year. Included within the filing
is Englg Homes, the Florida

courts on 16th January 2008. fthe res ubrand of Tousa. The filing

The reason behind this decision non and oted a continued decline of

was reported to the Association . .
delayed the housing market leading to

of Independent Property
Professionals (AIPP) as “the
result of non and delayed
payment of substantial funds
from international developers”.
Superior Real Estate Group Ltd
sells properties in Morocco,
Spain, Portugal, Turkey,
Canada, Malaysia, the
Caribbean, Florida, Cyprus and
Egypt. Superior Real Estate
Group Ltd is totally separate
from Superior Group LLC, a
management company based
in central Florida.

lower sales and higher
cancellations. Engle homes
are responsible for forty-five
communities in Central Florida
including The Towns at Legacy
Park in Davenport. There are
other communities in Fort
ope erFyeré’, Naples, Jacksonville,
Palm Beach County and Martin
County among others.

payment of
substantial
funds from
international

devel

Tousa has about 2,500 homes
in back log and expects to both
deliver these and contract and
build new ones. Tousa will
seek the courts’ approval to

Tousa Homes has filed for . .
continue paying employees.

Chapter 11 Bankruptcy
protection following a warning

Governor Charlie Crist has announced a new partnership between the State of
Florida and Google Inc. This collaboration will enable residents to use search
engines such as Google to locate government programs and services. Examples of
information now accessible through the Google search engine includes reports
regarding water and waste permitting through the Florida Department of
Environment al Protectionbés Web site or |l ooking
schools wusing the Florida Department of
agencies that can now be accessed include Department of State, Department of
Business and Professional Regulation, Florida Department of Law Enforcement and
the Agency for Workforce Innovation.

If you use the online system to pay Embarq for your telephone service, you may
have found that its new system requires the last 4 figures of your security
number. Now as foreigners (or aliens) we don’t have security numbers, but we
have been informed that 9999 is the default number given by Embarq to enter for
overseas customers. We have certainly tried this ourselves and it appears to
work!

up

Frontline Florida Realty Inc

Buying or selling a home or a business in the Disney / Orlando area? We are from
the UK and have done what you want to do.

Our service is free to buyers and reasonably priced to sellers.
Need a loan? Want to move to Florida? We can help with these too!!
In UK call: 0871 900 8830 In Florida Call: 407 832 4888
Or call Free in the US: 1 877 438 6815

alan@FrontlineFloridaRealty.com www.FrontlineFloridaRealty.com

Bring/Mention this ad for $1000 toward your closing cost

in

Educationés
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Homeowner news cont

Marco Rubio, Speaker of the
House of Representatives has
created a Select Committee
on Condominium and Home-
owner Association govern-
ance. There has been a
meeting in Pembroke Pines
with Miami, Orlando and
Tampa still to come before a
final meeting in Tallahassee
when findings will be pre-
sented. The meeting in Miami
Beach is on Feb 9th - location
to be announced.

Customers of Levitt & Sons
which filed for Chapter 11
Bankruptcy protection in No-
vember may lose some or all
of their deposit if they choose
to cancel their contract. Of
around $18 million taken as
deposits only $1.9 million was
placed in Escrow. Those
whose deposit
escrow get a lien on the prop-
erty they were going to buy.
Under US bankruptcy law they

are entitled to a
secured claimo of
$2,425.

The travel insurance supplier
Columbus with which we have
a deal to provide discounted
insurance for subscribers, we
are delighted to announce has
raised the upper age limit on
its standard world-wide sin-
gle trip and annual policies to
88 years! Medical conditions
can also now be covered fol-
lowing a telephone screening.

Call 0800 980 103@nd quote
FHATfor more info.

di dné

il

Insurance

One year on from the first Special
Session of the Legislature to address the
States growing Insurance crisis and
Florida Lawmakers have subpoenaed
property insurers to discover why prices
have still not declined.

“We worked with the insurance industry
and regulators who specifically told us
that if we took certain actions to reduce
the cost of reinsurance, rates would go
down substantially,” said Sen. Steve
Geller, the Florida Senate Democratic
Leader. “We took those actions. Some
insurance companies kept their promise,
but many did not. We need to find out
why.”

Florida’s Senate Banking and Finance
committee will hold two days of hearings
commencing February 4th. Company
officials will be admitted under oath and
the committee want to hear from big
insurers including State Farm and Allstate
gFIor|d|an Insurance Co.

“The Florida Legislature worked diligently
last year to listen to industry
r%preser?/tatlves and identify the tools
needed to stabilize the property
insurance market in Florida. Sometimes,
big business can be just as bad as big
government, and I applaud the Senate
for taking action today to unravel the
mystery of why insurance rates have not
come down as we understood they
would. For too long, the industry has
profiteered on the backs of our people,”
said Governor Crist.

The State insurance regulators also
subpoenaed insurance companies back in
October 2007. Those hearings have now
begun - see page 1

Orlando: (407) 924-1838

Tarpon Springs: (727) 945-7722

CONNECT

T B s g T R R e s PP G TR
MORTGAGE SOLUTIONS

REFINANCE OR PURCHASE YOUR FLORIDA PROPERTY

TODAY’'S LOW START RATE OF 1.5%

London: 020 7193 4300
Www.connectms.com
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The Property Casualty
Insurers Association of
America has unveiled
proposals to the
Legislature to rate homes
according to their
hurricane risk and to offer
low-interest loans to cover
larger deductibles to
encourage homeowners to
take the risk of upping
deductibles.

Letters
Dear Elle,

As a subscriber, I have a
question in relation to
property tax. What
allowances are there for
properties which are
empty for a prolonged
period of time. For
example in the UK if your
property is empty or
being renovated you only
pay a small percentage of
your community charge
as you are not using local
services etc.

Jagjit Sanghera

Currently there are no
exemptions from Property
Tax that the State of
Florida offers as far as an
exemption for vacant
properties. However, if
the property was part of a
natural disaster there are
certain things
implemented into the
statutes where
exemptions can stay on
vacant property for a
certain period of time.

i In 1958 Tampa produced |
| 11.6% of the total U.S. :

i consumption of cigars.

| Source: Florida Trend - 1958



Florida Homes and Travel

Subscriber Services

Purchasing a home in Florida can be the start of many
different ventures for owners (this paper was my new
venture). This month we bring you a quick profile of a
couple of the services offered by our subscribers:

Prime Arts (www.prime-arts.co.uk) is now owned by
Simon Eason and features nearly 600 exclusive prints
to brighten up your home and provide something dif-
ferent from the usual WalMart offering. Prime Arts has
been sourcing fresh and original art for over 20 years.

The prints are produced and held at the factory in At-
worth outside Bath. They go from there to the com-
pany’s framing facilities in Liskeard and are then
shipped to the U.S.

Artists work offered by the gallery include Maggie
Jones, Rachel Kaufman and Philip Edwards, amongst
many others. The works have also been categorised so
it is possible to search by type such as Landscape, bo-
tanical, urban etc or even by colour, if you are looking
for that perfect something to bring your colour scheme
together.

Your whole order can be gathered together for collec-
tion from the company office in Kissimmee on arrival.
This means that homeowners can have exclusive prints
in their rental homes (a change to Wal-Mart offerings).
A range of coordinated bedding made in the U.S.A. is
to be launched in the spring to accompany a limited
range of prints. Framed mirrors are also in the works.
The website can be searched by artist, by category or
even by colour, ideal for those of us trying to pull to-
gether a colour scheme.

Simon can be contacted on 0845 092 0188 or

simonfloridasunhomes@prime-arts.co.uk

WWW.prime-arts.co.uk
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Advertising Feature

Richard and Michelle Burly-Hnat have developed a web
site exclusively for Naples owners to market their
Naples homes. They have concentrated exclusively on
the Naples area as they know the area intimately,
providing a great strength. Michelle’s father runs the
Management company on the ground in Naples. He
went out to the US with Rolls Royce for 25 years and
is now a naturalized U.S. Citizen.

Owners can place their villa on Richard’s villa website
(www.naplesusa.net) for free and Richard ensures it is
also exposed on at least one of the top 7 rental sites
that they use along with many more smaller sites.
Previously the service was only available for owners of
the homes that they manage, but as it has been
successful at achieving a minimum of 30 weeks rentals
per villa per year, Richard has now committed full
time to the project and is offering the service out to
other owners within Naples.

Richard handles all the many enquiries and queries
that go forward and back from potential guests and all
the booking details.

There are no binding contracts, but Richard does ask
for 10% commission on bookings achieved, and that
you keep an up-to-date calendar to avoid confusion.
All renters are provided with an effective hands on
service , including a comprehensive 4 page guide on
things to see and do in Naples, based on personal
experience and when requested by the owner their
father is on hand 24/7 to ensure a carefree vacation.

Richard can be contacted on 01937 5
richardhnat@hotmail.com

79831 or

www.naplesusa.net

Fifth Avenue
South, Naples

!“We’d like to reach the

! point where we are not so
| dependant economically on |
| the tourist and the vagaries |

* Examine the implication of
emigration issues such as
health insurance, school,
property taxes, mortgages,
lifestyle issues etc

: of the weather. We are
: going to redouble our :
!efforts to bring more '
lindustry to the South I
| Broward area” Lou Barrish |
- speaking in Florida Trend in : . .
I oza I Advice, i

Www.andrewbartlettflorid

Andrew Bartlett

Independent Emigration and Property Specialist

*Discuss the EB5 visa options
that allow permanent residency
for work or retirement. Is it vi-
able, which projects suited them
best, what are the pros & cons?

* Selling/Buying property in
Florida?

Find out where Brits go wrong
and overpay.

nformation, briefings, consultations

a.co.uk 0207 096 1227
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Key West Express

We are always delighted to
receive subscriber contribu-
tions to this column, so we
were very pleased to hear
from Glyn and Gaynor Morris
who had used the Key West
Express last summer to take
a trip to Key West. Glyn
writes:

Our trip in July started from
Madeira Beach, St Petersburg
on a Sunday. We started off
about 8am and travelled
south via the sunshine bridge
to Fort Myers. We located
the departure point for the
jet boat very easily (by luck
more than good map read-
ing). At the reception we
enquired about accommoda-
tion, they gave us a brochure
for a motel right on Fort
Myers Beach with a 10% dis-
count for boat travelers. The
location was perfect, the
room was clean, neat and the
staff were great. We spent a
delightful afternoon and eve-
ning on the beach where
there are plenty of restau-
rants and bars. We arrived
at the wharf bright and early
next morning. All the staff
were helpful and friendly.

Inside the bar area

The journey to Key West was
perfect; the sea conditions
were flat calm and beautiful
sunshine. In three and a half
hours we arrived at Key
West. We found a neat little
hotel which was advertised at
the quay (they will take your
cases to the hotel). We
spent three days at Key West
exploring the sights, you
don’t need a car at Key West
as local transport is very
good, you can also walk to all
the locations of interest. We
had a great time. It's very
different from the rest of
Florida and well worth a visit,
with all the chickens running
around and the unique galler-
ies and bars (some bars are
not suitable for children). For
children the conch tour train
is great, stopping at all
places of interest, you can
leave the train at any point
and catch the next train. We
took the old town trolley and
our guide was Welsh and had
lived about six miles from our
home!

Thank you Glyn, I think that
proves the point about it be-
ing a small world!

Key West Express at sea

February 2008

To travel by car to Key West
from Fort Myers can take
about 8 hours! The Key West
Express has an average jour-
ney time of three and a half
hours from either Fort Myers
or Marco Island (in season).
There is another start point
at Miami. Travelers can
lounge around on the sun
deck spotting dolphins, sea
turtles and flying fish, or re-
lax in the heated/air-
conditioned lounge cabins.
Cocktails are available from
the full bar, food can be
bought from the galley and
there is even a souvenir
shop! The high speed fleet is
jet powered with computer
controlled stabilizers, extra
long hulls, wave piercing
technology and broad beams
to ensure a comfortable and
smooth ride. This has to
beat a car journey?

Fares from Fort Myers are
currently showing at $128 for
an adult round trip, $118 for
seniors and $68 for children.
Under 5’s travel for just port
charges and surcharges.

For more information see
www.seakeywestexpress.com
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it he sea
conditions
were flat
calm and
beautiful

sunshinebo

—

Inside the main cabin

UK based Tour Operator/
Travel Agent with
own Management Team in
Orlando

www.florida

Florida Holidays

Need More Rentals?

Tel: 0870 382 5051

-holidays.co.uk

ABTA & ATOL Protected 6787

Looking To Change

Management
Company?

| 1958.

il ounge
around on
the sun
deck
spotting
dolphins,
sea turtles
and flying
fisho

| Noted in Florida Trend

i “property value !
: assessments in Florida are |
! a controversial issue, all
I too thoroughly involved
| with inconsistency and

| confusion.”
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fi"non-
resident
aliens" as the
Internal
Revenue Code
affectionately
refers to

them -0

fiA couple of
days
will not nor-
mally be
enough for you
to deduct your

airfareso

i Florida manufacturing sales, |
| at $1.5 billion, surpassed :
itourism sales ($1.3 billion)

i for the first time.

i News flash from Florida

iTrend 1958

iIn 2006 tourism generated
i$65 billion in tourism sales

Tax Issues

Reporting your US Villa
Income in the US.

Many people who are not citi-
zens or residents of the
United States - "non-resident
aliens" as the Internal Reve-
nue Code affectionately re-
fers to them - own or would
like to own vacation property
located in the United States
which will result in exposure
to the U.S. taxation.

The U.S. taxation system is a
tiered system requiring filings
in the county where your
property is located along with
state and federal filings. A
U.S. Certified Public Account-
ant (CPA) which is equivalent
to a U.K. Chartered Account
can provide important tax
guidance in order to avoid
overpayment or penalties.

The federal filing is on Form

fipai nt1040MR, U.S. Non-resident

Alien Income Tax Return, is
the form on which all income
and deductions related to
your rental property are re-
ported to the federal govern-
ment (i.e. Internal Revenue
Service). By filing Form
1040NR, you are electing to
have income from your rental
property deemed to be con-
nected with U.S. trade or
business. This in turn allows
you to deduct ordinary and
necessary expenses. All op-

erating loses are carried for-
ward and can be applied to
Capital Gains should you sell
your vacation home rental.
Form 1040NR due date is the
15th June every year for the
previous calendar year.

Information required by your
U.S. CPA for filing your Form
1040NR is as follows:

Settlement Statement- a
document you receive when
you buy a property, which
has the purchase price, clos-
ing costs, and other impor-
tant fees.

Year End Information- Reve-
nue and Expenses incurred
for the calendar year ended.

Remember rental revenue is
counted even if collected by
you personally or through
your management company.
Expenses are any ordinary
and necessary expenses used
in your rental business.

Furniture Value- If the prop-
erty is furnished, the value of
your furniture (i.e. known as
tangible personal property)
will be required for a Form
DR405 (Tangible Personal
Property Tax Return) to be
completed by April 1 of each
year for the county in which
your property is located (i.e.
the county Property Ap-
praiser). Although there is
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no Florida state income tax
for individuals, real property
taxes are calculated by the
county tax authorities. Val-
ues are assessed annually
and the assessment notice
will be sent to you for pay-
ment (or your mortgage
holder if your taxes are de-
posited monthly with them)
in November.

Individual Tax Identification
Number (ITIN) - If you do
not already have an ITIN
number then a Form W-7 is
required with your first tax
filing along with an original or
a certified or U.S. notarized
copy of your unexpired pass-
port

Mortgage Interest Statement-
If you have a U.S. mortgage,
you will receive a Form 1098
by the end of January of each
year and if your mortgage is
UK based then you will need
to obtain only the interest
portion of payments made in
the calendar year.

If your home is rented for
periods of time less than six
months, you will be required
to pay sales tax to the State
of Florida, Department of
Revenue, on transient rent-
als. Additionally, a tourist
development tax must be
paid monthly to the county in
which your property is lo-

Tel: 01273 202071
i | Fax: 01273 327872

John A Tuffin & Co

Chartered Accountants

Experts in UK Taxation of income from Foreign Property , Chargeable

gains, UK Wills, probate & Estate Planning.

12/13 ship Street
Brighton, BN1 1AD

Please calRogerTuffinwith any questions or to discuss your needs.

Email:rtuffin@jat.co.uld
Web: www.jat.co.uk



mailto:mailto:rtuffin@jat.co.uk
http://www.jat.co.uk
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Coastal News

Naples based builder,
London Bay, has been
named as the joint Best
Builder 2008 in the U.S.
by Builder magazine.
London Bay builds
homes in the $1 million
to $10 million bracket
from Sarasota to Marco
Island.

Gibraltar Homes of El-
lenton, Florida offered to
pay HOA fees, property
taxes and home insur-
ance for 2 years if a
house was bought by
the end of 2007.

Sarasota Square
Mall has just
completed phase
2 of a $60 million
refurbishment.
Four new
retailers and two
new restaurants
have opened at
the Mall. Phase 1
included a new
12 screen AMC
theatre, food
court and several
specialty retailers
in 2006.

Officials in Broward
and Palm Beach
Counties are warning
home owners not to be
taken in by a letter
being sent out by
scammers. The letter
offers to obtain the
home owners deeds for
them for a fee of $60.
The letter claims to be
an official notice and
contains details of deed
numbers and dates of
purchase. However,
the document can be
purchased for just $2!
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Florida Lotto Winning Numbers

Tax Issues Continued...

01/26/2008 04 - 06 - 07 - 15 - 18 - 52
01/23/2008 04 - 25 - 33 - 40 - 41 - 45
01/19/2008 01 - 12 - 19 - 35 - 37 - 48
01/16/2008 04 - 11 - 29 - 39 - 47 - 51
01/12/2008 12 - 15 - 20 - 26 - 28 - 39
01/09/2008 01 - 21 - 27 - 31 - 34 - 52
01/05/2008 02 - 09 - 23 - 27 - 42 - 47
01/02/2008 07 - 16 - 27 - 39 - 47 - 53
12/29/2007 05 - 13 - 27 - 34 - 42 - 46
12/26/2007 06 - 15 - 23 - 32 - 33 - 38
12/22/2007 02 - 12 - 32 - 36 - 40 - 43
12/19/2007 07 - 13 - 16 - 28 - 38 - 47
12/15/2007 11 - 31 - 38 - 40 - 41 - 47
12/12/2007 09 - 27 - 31 - 38 - 41 - 43
12/08/2007 14 - 15 - 33 - 37 - 43 - 52
12/05/2007 02 - 28 - 35 - 37 - 50 - 51
12/01/2007 16 - 17 - 19 - 36 - 42 - 44
11/28/2007 06 - 23 - 35 - 36 - 38 - 50

cated. Sales tax and tourist development tax must be collected on all rental income from properties located in
Florida regardless of where the rent is collected. Properties rented for periods longer than six months are not

subject to these taxes.

Reporting your US Villa Income in the UK

If you live and pay tax in the UK you must declare rental income from overseas property lettings on the foreign
pages of your tax return. You will need to report your income for the year ending 5™ April, although the HMRC
will accept reporting on a year ending 31°" March if that is more convenient. Conversely the US reports on a cal-

endar year basis.

You will need to report rental income that has arisen during the year and expenses that you have incurred. You
will only be able to claim a deduction for expenses “wholly and exclusively” incurred. A couple of days “painting”
will not normally be enough for you to deduct your airfares! For Renewals of Equipment you may elect to claim a
blanket deduction of 10% of the gross rental income instead of claiming a deduction for renewals. Remember to
reduce the amount your deductions for the amount of time that you have occupied the villa yourself, calculated
as a fraction of the number of days in the year that your villa was available.

Jan Marie Doughty CPA is a licensed Florida Accountant operating both in the UK and the US. Jan has been as-
sisting UK and other non-resident owners with their US tax issues for fifteen years and is always available to chat
through issues. See pg 3 for contact details.

Roger Tuffin is a UK Chartered Accountant, with many years experience of dealing the tax implications of foreign
sourced income for UK residents, particularly US income sources. See pg 8 for contact details.

British American Property Solutions INC

www.britishamericanproperties.com

The Florida One Stop Service for-

. Buying or Selling Real Estate
. Home Inspections
U Currency Exchange, Mortgage + Tax Partners

Contact: John McLoughlin +1 407 666 3279
john@britishamericanproperties.com

! Northeast Airlines changed
| the names of planes serving :
| Florida from “Skylark” to

R\

Sunliner” to generate !

itourist appeal. I

| News flash from Florida |
:Trend 1958 i


http://www.britishamericanproperties.com
mailto:john@britishamericanproperties.com
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Disney Tit-bits

Disney has now
changed the name
of MGM-Studios to
“Disney’s Hollywood
Studios.” This ac-
tion ends a long
running legal dis-
pute with the MGM
film company.

Holiday surcharges
will be in place on
all character and
buffet dining ex-
periences between
March 1-16th.

Dining at Victoria
and Albert Fine Din-
ing restaurant is
now restricted to
adults and children
over the age of 10.

Until February 29,
2008, Florida Resi-
dents can purchase
a 4-Day Play ticket
for the price of the
3-Day Play ticket.
This applies to adult
($125) and child
($105) pricing, as
well as the hopper
($22.50) and Water
Park Fun & More
($25) options. The
No Expiration op-
tion remains at $25.
This ticket expires
six months after
first use unless the
No Expiration op-
tion is purchased.

! Florida average fuel
! prices per gallon

|
i 29/01/08

iStatewide average fuel

| prices per gallon
129/01/08
|

i 29/01/07

$3.051

$2.978
$2.143

Theme Park News

SeaWorld Orlando has been
rapped because salt water
from some of the many
lagoons is leaking into the
groundwater. Discovery
Cove is also affected. The
leaks were first detected
back in 2000 when upon
filling the coral filled lagoon
at Discovery Cove it was
found that the water level
dropped by around half an
inch a day. Leaks have
been found and corrected
but wells on the property
have shown that surface

water levels on the
property are almost as
salty as sea water. The
contamination does not
pose any threat to drinking
water which comes from
the much deeper Florida
Aquifer, but Government
Regulations require that
companies do not
contaminate ground and
surface water levels
beyond drinking water
levels in case it is ever
required as such. While
the problem has been
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monitored for several years,
officials would like to see
efforts to combat leakage
stepped up. The company
says it has installed many
wells to remove the salt
water before it reaches
canals and ponds, and that
it's strategies are working -
long term solutions could
take a few more years.

A purchase offer too good to
refuse has been cited as the
reason behind the sudden
closure of Dolly Parton’s
Dixie Stampede which
shuttered its doors on
January 7th.

The property is ideally
placed along Interstate 4 at
Vineland Avenue for its
closeness to both Walt
Disney World and SeaWorld.

Officials with the company
say they are searching for a
new location in the Central
Florida area. Dixie Stamped
opened in 2003 as a $30
million attraction. The live
action Dinner Shows feature
horseback riding, Ostrich
racing and magic to name a
few acts.

Car Hire News continued

frustrating results. We
have addressed this with
our UK supplier of Budget
cars, and hopefully the
service levels will improve.
We know that many other
clients were quite happy
with their experience. The
silver lining of all this, is
that all prices have
reduced across all
companies and upgrades
have been offered almost
continuously around the
year - all of which is
fantastic news for the
traveller! The smaller
SUV category now offered
by Alamo in the form of a
Chevrolet Equinox or
similar has proved very
popular. The Equinox is a

crossover vehicle that looks
like an estate car and
features all-wheel drive.

Sadly it looks as though the
pick-up truck with locking lid
has been completely
withdrawn from the U Save
fleet. We know several
owners found this very
useful for shifting/purchasing
furniture!

Chevrolet Equinox

A

Stop! Will your next guest trash your Villa?

Search to see if guest has been identified by a previous owner
Check if rental email is a known scam
Add your previous guests who you would not have back

| FREE registration on www.owner-watch.com

i Contact Graham Hardy on +44 (0)207 193 3440 email: graham@owner-watch.com
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Weird News and Solutions

What were they thinking?

A woman had to spend a few
hours in a police cell after
punching a police horse in the
neck during the dispersing of
a rather rowdy crowd outside
a Ybor city nightclub in
Tampa’s historic district. The
charge was “Offenses against
Police Animals”. The police
were pleased to report that
neither the police horse (not
known for their diminutive
size) or rider were injured by
the 5" 4” woman.

A hungry thief in Downtown
Tampa went for the stealth
option when he struck a hole
in the side of a Dominoes
Pizza store using a parked car
to cover his actions. Police
are still unsure what was
actually taken.

A Florida mother was issued a
$123 traffic ticket for
executing an improper U Turn
to attend to her 3 year-old
child who had begun vomiting
in the back of the car.

A resident of Tarpon Springs
has made a claim that the
Tampa coastline is the ancient
port of Atlantis. He made the
claims after finding similar
sized large rocks around the
coastline with distinctive holes
in them - he believes these
are ancient anchor rocks.

An eighty-three year-old
woman on her way to vote in
Tuesday'’s election stopped to
ask directions of a couple of
golfers. After receiving their
help she mistakenly selected
reverse and ploughed into
the two men, dragging one
under the car before crashing
in to a tree and a car port.
Unfortunately the eighty year
-old golfer died at the scene.

The National Transportation
Safety Board has tried to
debunk the myths that you
are safer on a plane in either
the front or the back - there
are plenty of myths to
support both views. Nora
Marshall of the NTSB says
every accident has different
circumstances, and there is
no way to say where is the
safest place!

December Crossword Solution

ACROSS: 3 duval, 4 ford, 7
cottonmouth, 8 bay, 9 srq, 13
water, 15 moonraker, 16 moss, 18
cypress, 20 bass, 21 glenmont, 22
memoirs, 24 christmas, 27 bal, 28
key, 29 cocoa, 30 flagler; DOWN:
1 sarasota, 2 columbia, 5 ponce, 6
largo, 10 limestone, 11 kingfish,
12 geronimo, 14 tampa, 17
darden, 18 central, 19 silver, 23
ocala, 25 skyway, 26 andrew

L
»w
florldahomesonly.com
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Diversify your property portfolio and
invest in Long Term Rental opportunities.

= Full Broker/management capability
# Consider converting STR to Long Term rental
# Contact us now to find out more

www._floridahomesonly.com
Contact Graham Hardy on +44 (0)207 193 3440 email: Graham@floridahomesonly.com
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Advent Angel Baby Bread Card

Cupid Eggnogg Elves Fir Flock

Gold Ham Holiday Inn Ivy

Jesus Jolly Joy Lord Magi

Manger Mary Mass Myrrh Noel

Pie Red Sales Sing Sled

Yule
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Cheap flight portals.

The effect of Unlicensed

homes.
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www.carhireflorida.net

Alamo: All Inclusive Package; CDW, Extended Protection ($1 million), Third
Party Liability, Sales & State Tax, Airport Fees, Unlimited Mileage and only one
driver, pay for fuel on arrival. Prices shown reflect current upgrade valid until
31/03/08

Economy 2 door £99 Intermediate 4 door £108 Luxury 4 door £163
Economy 4 door £101 Full size 2 door £116 Convertible 2 seater £163
Compact 2 door £105 Full size 4 door £119 Minivan 8 seater £180
Compact 4 door £108 Premium 4 door £153 Chevrolet Equinox £122
Intermediate 2 door £105 Minivan 7 seater £153 Sport Utility £124

Dollar: All Inclusive package: CDW, LDW, SLI($1 million) UMP, Taxes, Airport fees, HFC, CFC,
Unlimited mileage and one additional (over 25) driver, pay for initial tank on arrival. Prices shown reflect
current upgrade offer valid until 31/03/08

Economy 2 door £99 Intermediate 4 door £108 Luxury 4 door £160
Economy 4 door £101 Full size 2 door £119 Convertible 2 seater £160
Compact 2 door £105 Full size 4 door £121 Minivan 8 seater £187
Compact 4 door £108 Premium 4 door £149 Sport Utility £171
Intermediate 2 door  £105 Minivan 7 seater £160

Budget: Gold package; CDW, LDW, ALI($1 million) UMP, Taxes, Airport fees, HFC, CFC, Unlimited
mileage and one additional (over 25) driver, Fuel: collect full and return full.

Current Budget offer: Upgrade from C2 - 12, C4 - 14, 12 - F2, 14 - F4 & F4 - P4 (subject to availability and
not including Easter) Valid until 31/03/08. Pre-Registration available at Orlando & Sanford

Economy 2 door £99 Intermediate 4 door £123 Luxury 4 door £168
Economy 4 door £102 Full size 2 door £128 Convertible 2 seater £168
Compact 2 door £107 Full size 4 door £131 Sport Utility £168
Compact 4 door £110 Premium 4 door £158 Sport Utility 8 Seater £199
Intermediate 2 door  £120 Minivan 7 seater £158

All Prices shown are per week:

Upgraded packages to include additional drivers and initial tank of fuel are available for all providers.
We can also arrange young driver packages, Sat Nav units & discounts for long stay.

Please email Elle, admin@carhireflorida.net or call; 01428 741438 or 0500 50 50 87

Travel Insurance MONEYCORP

From Columbus Commercial Foreign Exchange

Annual Family Policy frofi1.49 o
Save the cost of your subscription in just

Couples Policy frofi68.09 two transactions!
Call 0207 589 3000 to set up a

trading facility and quote “Florida

Upper age limit now 88 years

Please call Columbus Travel Insurance gn Homes and Travel”.
0800 980 103Quoting FHAT Or open a trading facility online at
www.floridahomesandtravel.com, www.floridahomesandtravel.com/

48t 8500 GeNI 6St |LyadNg yoO§e oexchange mortgage rates.

Bakehouse Cottage, Fernhurst Road, Milland, Liphook, Hants, GU30 7LU, UK

01428 741 438 011 441 428 741 438 fhandt@btopenworld.com
Www.floridahomesandtravel.com www.carhireflorida.net
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